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Social responsibility of nonprofit organizations in China
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[ Abstract]
Social responsibility of nonprofit organizations in China

This article argues that nonprofit organizations will play increasingly important roles
in Chinese market economy, as the government will transfer substantial public powers
or functions to the business corporations or nonprofit organizations. Nonprofit
organizations help to ease the social and economic tensions and conflicts, strengthen
social solidarity and integrity. However, the nonprofit organizations shall take more
social responsibilities than business corporations. The fundamental difference
between nonprofit organizations and business corporations is that nonprofit
organizations pursue the goal of public interest or quasi public interest, while business
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corporations mainly focus on the profit maximization for the shareholders. Despite
this fact, nonprofit organizations may raise funds by providing some public service
for reasonable consideration subject to government and public regulation, for the
purpose of pursuing higher or even longer-term public interests.

The author takes the position that nonprofit organizations shall be independent from
the government, the governmental intervention is still indispensable on the one hand.
This article stresses that governmental can only intervene nonprofit organizations at
five different levels: to respect the nonprofit organization autonomy, to protect the fair
competition between and among nonprofit organizations, to exercise micro-control
over the nonprofit organizations as a whole, to facilitate nonprofit organizations to
enjoy legal rights and interests, to fulfill legitimate interests to nonprofit organizations.
The principles of legitimacy, efficiency, fairness, transparency, judicial review and
human rights shall be respected when the administrative powers are used.

Finally, for the purpose of achieving clear picture of the concrete roles of nonprofit
organizations in China, the author explores the roles of three types of nonprofit
organizations in protecting consumer rights in China, including the business
associations, consumer associations and the mass media.
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