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Industry-specific Resources, Co-operative Game and
First Party Enforcement

— A Study on the Case of Countering Japan’s Trade Barrier by

Jiangsu Laver Association

Abstract: The firms have their own incentive to form Industry Association(IA).
After the formation of A, the industrial- specific resources can be integrated to form
associational rents. The incentive for firms to form IA is the expected allocation of
associational rents. This is a game based on cooperation. But it can not make IA stable.
Neither bargaining can expect to raise its utility any further without risking higher
losses caused by a breakdown of A, assuming that other party exercise the maximum
advantageous threat of withdrawing IA. This can make IA stable. The process of
realizing equilibrium is the process of adjusting associational rents in the given
amount of industry-specific resources. The case of countering Japan’s trade barrier on

laver by Jiangsu Laver Association verifies the results and propositions.
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